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EXEQIE 2

Foundry AtRS0f| CHS Valuation 04

* 7|&9] Valuation YA SOTPE AFERICLL Foundry AIRIE 7HX| 022

* 2|2 Intel2| Foundry OtRA%Y 7t50| thFEH TSMC, A&%A Foundry =

* SAt= Qualcomm, Nvidia 522 2EQ| 32 213 0| Foundry B2 A& MY
* Foundry 22 EBITDAW| TSMC, Intel2] EV/EBITDA i~ M2 G4 S

o HIER| AFRE0l Memory peer®| EV/EBITDA X235t AR iH| 4% &5 g1t

* 3% Foundry £ EBITDA SO0 M2} F7+&01 &5 gt 7Y

EXfelA ‘iig RX| ¥ FHFT} 76,000802 43

oo
¢ 204 Target P/E 21.24H, P/B 1.8810| 5
* DRAMO|| TSt 22i= St FoundryOil Bt 7|t AEQ! SHRi7t Ol X7 |
Key data
140 SIMF7K20/7/30,2) 59,000 A7 EEH(H ) 352,217
HA0|2J(20F, AJ2f2) 32,170 LR A (O 6,793
%0 Consensus Z2i0/2}(20F, £1of2) 32,716 QEZAHIS(%) 746
100 EPS HEE(20F,%) 15.3 Q=0l HRH|IE(%) 56.0
80 P/E(20F %) 16.2 HIEK12M) LZI0lE 1.02
. ‘ ‘  MKTP/EQ0FX) 158 527 2{X7HE) 42,500
19.7 19.11 20.3 207 KOSPI 2,267.01 525 Z17KE) 62,400
Share performance Eamings and valuation metrics
FIMEE%)  1hE eE 12e aM7) (128) 2017 2018 2019 2020F 2021F 2022F
Hoiot 1.7 3.1 26.7 1= (M) 239,575 243,771 230,401 230,144 261,096 296,212
A7t 39 23 140 AY0(Y (M) 53,645 58,887 27,769 32,170 51,514 59,014
SA0IYE (%) 224 242 12.1 14.0 19.7 19.9
20[2) (HA) 41,345 43,891 21,505 24,799 38,583 44,226
EPS (&) 5,421 6,024 3,166 3,651 5,680 6,511
ROE (%) 21.0 19.6 8.7 94 135 14.1
P/E (8H) 9.4 6.4 17.6 16.2 10.4 9.1
P/B (8h) 1.8 1.1 1.5 1.5 1.3 1.2
22 EXpIE - HiZ2UE (%) 1.7 37 25 2.7 3.1 3.1
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H 1. AFYTRL TAL GE A 0] R Y Ao1R, %)
1019 2Q19 3Q19 4Q19 1Q20 2Q20P 3Q20F 4Q20F 2019 2020F 2021F
/gy g 1,125 1,167 1,194 1,176 1,193 1,229 1,207 1,207 1,207 1,099 1,167
=y 52,386 56,127 62,003 59,885 55,3256 52,970 62,213 59,635 230,401 230,144 261,096
YoY -13.5 -4.0 -5.3 1.0 5.6 -5.6 0.3 -0.4 -55 -0.1 13.4
QoQ -11.6 7.1 10.5 -3.4 -7.6 -4.3 17.5 -4.1
SR 14,472 16,088 17,587 16,792 17,644 18,230 18,543 18,817 64,939 73,236 93,616
Memory 11,469 12,300 13,263 13,184 13,140 14,610 14,159 14,141 50,216 56,049 71,341
Foundry & S.LSI 3,004 3,788 4,324 3,608 4,505 3,620 4,384 4,677 14,723 17,186 22,174
ClAZH0| 6,124 7,622 9,262 8,046 6,588 6,561 8,119 8,332 31,054 29,600 32,625
e LCD 1,530 1,670 1,500 1,100 1,100 1,114 1,185 931 5,800 4,330 1,971
S48 OLED 4,594 5,952 7,762 6,946 5,488 5,447 6,934 7,401 25,254 25,270 30,653
M 27,200 25,860 29,254 24,951 26,004 20,540 30,155 26,902| 107,266 103,602 108,298
24 25,915 24,272 28,096 24,049 24,950 19,644 29,304 26,068| 102,332 99,966 105,000
HEXNZ 1,285 1,588 1,159 902 1,054 896 851 834 4,934 3,635 3,298
CE 10,041 11,068 10,935 12,713 10,155 9,623 9,858 9,498 44,756 39,035 42,495
VD 5,836 5,998 6,257 8,088 5,650 5,349 5,809 5,571 26,178 22,379 26,044
Harman 2,195 2,518 2,631 2,733 2,101 1,540 1,694 1,863 10,077 7,199 7,228
IHEE0| 19,639 20,182 22,010 21,330 20,518 21,060 25,507 25,047 83,161 92,133 109,661
YoY -31.5 -25.8 -27.3 -156.5 4.5 4.3 15.9 17.4 -25.3 10.8 19.0
QoQ -22.2 2.8 9.1 -3.1 -3.8 2.6 21.1 -1.8
HEZS0AE 37.5 36.0 35.5 35.6 37.1 39.8 41.0 42.0 36.1 40.0 42.0
ol 6,233 6,597 7,778 7,160 6,447 8,150 8,892 8,681 27,769 32,1770 51,514
YoY -60.2 -55.6 -55.7 -33.7 3.4 235 14.3 21.2 -52.8 15.8 60.1
QoQ -42.3 5.8 17.9 -7.9 -10.0 26.4 9.1 -2.4
SR 4,122 3,398 3,049 3,447 3,993 5,430 4,778 4,438 14,016 18,639 30,937
Memory 3,836 3,158 2,625 3,166 3,503 5,203 4,499 4,031 12,785 17,236 28,642
Foundry & S.LSI 287 240 424 281 490 231 280 407 1,232 1,407 2,295
ClAZH[0| -561 748 1,174 220 -287 300 171 460 1,681 644 2,319
e LCD -375 -1568 -316 -518 -287 -314 -266 -158 -1,366 -1,025 -863
S48 OLED -186 906 1,490 738 -63 -498 438 618 2,948 494 3,172
M 2,274 1,561 2,917 2,520 2,650 1,950 2,739 2,293 9,273 9,632 9,947
24 2,030 1,228 2,731 2,385 2,439 1,878 2,671 2,226 8,374 9,215 9,653
HESA 244 334 185 135 21 72 68 67 898 417 293
CE 541 712 548 805 465 730 644 866 2,606 2,704 2,785
VD 428 433 394 652 377 538 465 693 1,907 2,074 2,061
Harman 8 92 99 123 -188 -90 51 56 322 =171 154
oIS 11.9 11.8 12.5 12.0 1.7 15.4 14.3 14.6 12.1 14.0 19.7
e 28.5 211 17.3 20.5 22.6 29.8 258 23.6 21.6 255 33.1
Memory 33.4 25.7 19.8 24.0 26.7 35.6 31.8 285 255 30.8 40.1
Foundry & S.LSI 9.5 6.3 9.8 7.8 10.9 6.4 6.4 8.7 8.4 8.2 10.3
ClAZ[0| -9.2 9.8 12.7 2.7 -4.4 4.6 21 55 5.1 2.2 71
thd LCD -24.5 -9.4 -21.1 -47.1 -26.1 -28.1 -22.5 -17.0 -23.6 -23.7 -43.2
4% OLED -4.1 15.2 19.2 10.6 =11 -9.1 6.3 8.3 1.7 2.0 10.3
IM 8.4 6.0 10.0 10.1 10.2 9.5 9.1 8.5 8.6 9.3 9.2
CE 54 6.4 5.0 6.3 4.6 7.7 6.5 9.1 5.8 6.9 6.6
Harman 0.4 3.7 3.8 4.5 -8.9 -5.8 3.0 3.0 3.2 -2.4 2.1
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T 2. AFX} Sum of the parts valuation table (uoig)
Business division 20F EBITDA 20F EV/EBITDA Implied EV Note
Semiconductor 38,147 5.3 200,465 Micron, SK hynix
Display 6,210 4.0 24,778 LGD, AUQ, Innolux
IM 11,941 10.7 127,654 Apple, Lenovo
CE 3,288 5.5 17,999 LGE, Elecrolux, Sony, Panasonic
Operating value A 59,586 6.2 370,896
Value of listed subsidiaries Market cap Holdings(%) Value 78 31 37t 7|1E
HETY| 8,851 237 2,098
oA CIolA 13,618 226 3,078
EHO0|12ERA 39,170 315 12,338
HEESY 2,583 16.0 43
== E 3,167 5.1 162
MU= 1,933 252 487
OlO[E|IZ &R M 62 15.9 10
0t0|ot= 2|0t 392 1.8 7
AFfo|2to|z 403 0.5 2
24SDI 19,529 19.6 3,828
H|IPS 1,627 38 62
folzgdA 334 2.3 8
STUHoIA 900 48 43
=80l 1,287 4.8 62
B8HLXE 228 0.8 2
ASML 158,270 15 2,374
Wacom 913 5.0 46
BYD 18,508 1.9 352
AL EAH B 25,370
Value of unlisted subsidiaries Book value Holdings(%) Value 4019 AIHETIN EHT} 7=
Mo AG) 72 29.8 21
LRSS 352 99.3 349
HISEAL 2| C 371
Non-operating value D=B+C 21,861 S&AL A|7L 15% &1, HI&EAL BRIt 20% &l
Net debt E -101,652
Target market value F=A+D-E 494,409
Number of shares J 6,792,669
Target price 1=F/J 73,000 2044 Target P/E 20.3tH, P/B 1.74}

A= HETEAL DA 2IMRIHIES

H 3. A4TX}t Sum of the parts valuation table(Foundry valuation) (Alotg)
Business division 20F EBITDA 20F EV/EBITDA Implied EV Note
Semiconductor 31,744 5.3 166,813 Micron, SK hynix
Foundry&System LSI 6,404 8.8 56,322 TSMC, Intel
Display 6,210 4.0 24,778 LGD, AUO, Innolux
IM 11,941 10.7 127,654 Apple, Lenovo
CE 3,288 55 17,999 LGE, Elecrolux, Sony, Panasonic
Operating value A 59,586 6.6 393,565
AEIL 31 B 25,370 48 XY Bt 7IE
HIAEAL 2 C 371
Non—-operating value D=B+C 21,861 HEAL AI7H15% &I, HIZAL 22Tt 20% &l
Net debt E -101,652
Target market value F=A+D-E 517,078
Number of shares J 6,792,669
Target price I=F/J 76,000 20\ Target P/E 21.2HH, P/B 1.8tH

K= AETERL DIRIIAIHS 2IMRIHIE]
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Ol & ELEEIAHMA (22)

Ol THR-SEHE (22F)

(&of2) 2019 2020F 2021F 2022F (Hd2) 2019 2020F 2021F 2022F
D= 230,401 230,144 261,096 296,212 [SKWE 181,385 198,008 226,815 288413
OS2t 147,240 138,011 151,436 171,803 g U SFHRRE 26,886 44,129 52,522 91,762
HE£01 83,161 92,133 109,660 124,400  OHEAH ¥ 7|EIRHA 39,310 39,147 44538 50,203
TojH|p 22| 55,393 59,963 58,146 65,395 RHIRpAR 26,766 26,655 30,326 34,404
Ex0[2l 27,769 32,170 51514 59,014 7 |EtRES KA 83,423 838,077 99,429 112,044
ol 27,769 32,170 51,514 59,014 HIRSKpA 171,179 171,070 178,726 159,132
HIYRI29| 2,663 2,826 3,033 3,263 A7 I LEAS 7,592 7,560 8,601 9,758
as&9 1,974 2,065 2,442 3,263 SR 119,825 123,666 134,415 116,176
A7 |EE FAEY 413 =17 -4 0 SRt 20,704 16,786 12,651 10,139
MEALSA A 30,432 34,996 54,547 62,277 WHEY| 362,564 369,079 405541 447545
HSAGERIMEIE 8,693 10,202 15,971 18,060 RS2 63,783 63,580 70,238 76,789
HEAH01Y 21,739 24,794 38,576 44,218 OHRURHT & 7[EFRHS 20,721 20,634 23,476 26,633
SHAIF0IY 0 0 0 0 H7IZ8RH 15,240 15,240 15,240 14,393
712012 21,739 24,794 38576 44,218 7 [EfR S8R 27,822 27,706 31,5622 35,763
Kl 21,505 24,799 38,583 44,226 HIRSEA 25,901 25,807 28,924 32,387
HIXH== 234 -5 -7 -8 7385 3,172 3,172 3,172 3,172
EXEo|Y 24,755 24794 38576 44,218  J|EHIRSER 22,729 22635 25752 29,215
AL = 24,467 25,863 40,239 46,124 SrHEA 89,684 89,387 99,161 109,176
HIXH== 288 -1,069 -1,663 -1,906 PAL ==Y 254915 271,732 298427 330,425
EBITDA 57,366 60,698 77,921 79,765 23 898 898 898 898
FCF 20,015 24,894 31,783 65090  AE=Ac2 4,404 4,404 4,404 4,404
EBITDA OFEIE (%) 24.9 26.4 29.8 26.9 01Aci= 254583 268,826 295520 327,518
HAOIUE (%) 12.1 14.0 19.7 19.9 HIX|HFFX|2 7,965 7,960 7,953 7,945
K|HiFFHE 20(UE (%) 9.3 10.8 14.8 14.9 X2EA 262,880 279,692 306,380 338,370
ol HISEX (29 Of|A TR L valuation (22
(&ed2) 2019 2020F 2021F 2022F 2019 2020F 2021F 2022F
JRAATOR OISt HgSE 45,383 53,346 64,804 65,090 P/E (x) 17.6 16.2 10.4 9.1
g7|20]2 21,739 24,794 38,576 44,218 P/CF (x) 6.4 6.5 5.1 5.0
H|$Z240H 2712 37,443 36,529 39,786 35,394 P/B (x) 15 15 1.3 12
FERZ7 2| 26,574 24,611 22,272 18,239 EV/EBITDA (x) 5.1 49 35 2.8
SR L2 3,024 3,917 4,135 2,512 EPS (8) 3,166 3,651 5,680 6,511
7|Ef 7,845 8,001 13,379 14,643 CFPS (&) 8,713 9,028 11,536 11,720
FRASSOZQISIRIALLE RO HE -2,546 6 -183 122 BPS (&) 37,5628 40,004 43,934 48,644
OHERIH 2 7|EFRYHS] ZABTT 1,829 146 -4,818 -5,353 DPS (&) 1,416 1,600 1,800 1,800
THIOXHE 2B f) 2,135 112 -3,671 -4,079 A (%) 339 38.5 27.9 24.3
OHQUAHT L 7 |EfAHROl S7HZL) -1,305 -36 1,196 1,328 HiE42UE (%) 25 2.7 3.1 3.1
HOIMHR -13,221  -10,202 -15,971 -18,060 IHEHSIHE (%) -55 -0.1 13.4 13.4
EXgSoE Qlst 8igss -39,948 -28,134 -43478 -11,619 EBITDAS7EE (%) -32.8 5.8 284 24
QERNEEFIS) -24854  -28,452 -33,021 0 ZHHA0|USTEE (%) -52.8 15.8 60.1 14.6
FHRMLAEBID -3,243 0 0 0 EPSZ7IE (%) -47.4 15.3 55.6 14.6
TR ZABTH -10,358 318  -10,457 -11,619 oiEa sxe (=) 6.7 6.6 7.0 7.0
7EEXES -1,493 0 0 0 THORR 3|1TE () 8.3 8.6 9.2 9.2
WRHEOR 0I5t 3ZEE -9485 -10557 -11,888 -13,074  DHYAS M (3)) 17.1 15.9 16.3 16.3
HHT|ZEEMO| BIHLA) 3,745 0 0 -846 ROA (%) 6.3 6.9 10.0 10.4
Rp2o| Z7HAUL) 0 0 0 0 ROE (%) 8.7 94 13.5 14.1
=29 X5 -9,639 -10,557 -11,888 -12,228 ROIC (%) 1.5 12.8 21.3 24.8
7 EHFES -3,591 0 0 0 SR (%) 34.1 32.0 324 32.3
29| F7t -3,455 17,243 8,392 39,241 QEHIE (%) 284.4 311.4 322.9 375.6
7|=%a 30,341 26,886 44,129 52,522 ZXIRUZ/RT R (%) -32.2 -38.4 -41.2 -52.6
7| 26,886 44,129 52,522 91,762  EEHIA0|Y/Z8HIZ (x) 405 473 75.8 88.9
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EXjoi U 2HFT HE20)

1[2|Z(%)

HIAI Xt XA SEFIK) BTN AR
TR (005930)

2020.07.31 O 76,000 - -
2020.05.13 0= 68,000 -22.29 -13.24
2019.12.26 0= 70,000 -23.07 -10.86
2019.10.01 O 60,000 -13.86 -5.50
2019.03.18 O 56,000 -19.28 -11.61
2019.02.01 0= 57,000 -20.21 -16.67
2019.01.01 O 50,800 -18.11 -8.66
2018.09.21 O 63,000 -32.50 -24.60
2018.07.31 0= 64,000 -28.27 -24.30
2018.07.01 O 70,000 -33.97 -32.21

(&) AN K}
80,000

60,000
40,000

20,000

18.8 20.7

* 12ig M 2EFVLAE, SEFV HEAIER 190|H SESVIE Hols

2 12702 7IE HEU2E 20% Okyel ] ofled
Trading Buy : &= 1271 7|& Hi+E 10% 0149l Zaj2f Ofled
S8 DR 124 7IE EUE -10~10% 0|2l 20| ol
OH= D2 124 VIE EUE -10% 01yel F7I51{0] Oofled

32 ol TNRANRY SEY B TRIZ (o= &

19

gt
HIZS 3
52 @
HIEEA @ 3

ol ol oh

12708 71 YERAASB0| ARAOIE Tl 7L 4%
12708 71E YERAUSE0| ARAOIE 47
127 713 SEXIAHSB0| A0S L] S7iL ofat

Oli4=(A), Trading Buy(ll), 52(@), I1=(®), F7H—),

(0
76.22%

Trading Buy(0i%:)
11.59%

SHEZF7H=), Not covered(m)

SEUEE)
11.59%

=
0.60%

*2020 68 30¥ 7|E2=2 ZZ 1Et

Compliance Notice

SEFASE0 toto] SHEE 222 FASE2 HIg

- BAlE X R BN AERRE(E) 71RO Sli= FAHESHO| Uil R543SAHLPIYRE 36k QUSLICE

- GA= = A=2E HEBKA AR HISS AO| SELILE

- 2 XI28 M5 OfdRIAEE KX BT RARY yEolol 3SSANE 2 22i8 BR5H

=
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